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TAGS: EIND, EAIR, ETRD, IT, EC 
SUBJECT: EC AIRCRAFT POLICY 

REF: A) EC BRUSSELS 8126 

B) EC BRUSSELS 8653 

C) EC BRUSSELS 8703 

D) EC BRUSSELS 9195 

1. SEPARATE CABLE WILL REPORT ON US-EC CONSULTATIONS, 

NOV. 18-19, INCLUDING DISCUSSION OF EC COMMISSION AIRCRAFT 
POLICY PROPOSAL. 

2. IN EXPLORING THE PROPOSAL FURTHER WITH THE COMMISSION, 
YOU MAY DRAW ON THE FOLLOWING TALKING POINTS TAKEN FROM 
THE USG POSITION PAPER PREPARED FOR THE CONSULTATIONS: 

3. - WE HAVE FOLLOWED WITH INTEREST YOUR RECENT 
PROPOSAL FOR A COMPREHENSIVE COMMON EC AIRCRAFT 
POLICY. 

- WE UNDERSTAND YOUR DESIRE TO DEVELOP A HEALTHY 
AIRCRAFT INDUSTRY. IF THE INTERESTS OF ALL PARTIES 
ARE TAKEN INTO ACCOUNT, THIS DEVELOPMENT COULD HAVE 
POLITICAL AND ECONOMIC BENEFITS FOR THE ENTIRE 
ATLANTIC COMMUNITY. 

- OF COURSE, AT THIS EARLY STAGE, WE ARE UNABLE TO TAKE 
A DEFINITIVE POSITION ON THE COMMISSION PROPOSAL. 

- WE NOTE THAT, UNDER THE PROPOSAL, THE EC 

WOULD PROVIDE SUBSIDIES FOR RESEARCH, DEVELOPMENT, 
PRODUCTION AND MARKETING OF EC AIRCRAFT. WE HOPE 
THAT SUBSIDIES WOULD NOT BE PROVIDED FOR PRODUCTION 
AND MARKETING, AS THEY COULD DISTORT COMPETITION. 

- YOU ASSURED US IN THE US-EC INDUSTRIAL POLICY 
CONSULTATIONS LAST YEAR THAT YOUR AIRCRAFT POLICY 
WOULD NOT REQUIRE YOUR AIRLINES TO PURCHASE 
AIRCRAFT EXCLUSIVELY FROM EUROPE. CAN YOU TELL US 
HOW YOU SEE U.S. FIRMS PARTICIPATING IN THE DEVELOP 
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MENT OF JOINT EUROPEAN CIVIL AIRCRAFT PROGRAMS 
SUCH AS THOSE DESCRIBED IN YOUR REPORT? 

- WE BELIEVE THAT COMMERCIALLY SOUND JOINT VENTURES 
BETWEEN U.S. AND EUROPEAN COMPANIES ARE MUTUALLY 
BENEFICIAL TO THE LONG-TERM VIABILITY OF BOTH OUR 
AIRCRAFT INDUSTRIES AND THAT THEY PROMOTE TECHNOLOG- 
ICAL PROGRESS. HOW WOULD THESE VENTURES BE 
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TREATED UNDER THE COMMISSION PROPOSALS? 

- WHAT WOULD BE THE RELATION BETWEEN THE EUROPEAN 
DEFENSE PROCUREMENT SECRETARIAT, RECENTLY PROPOSED 
IN NATO, AND THE PROPOSED EUROPEAN MILITARY AIRCRAFT 
PROCUREMENT AGENCY, SUGGESTED IN THE COMMISSION 
REPORT? 

- WHEN DO YOU EXPECT THE COUNCIL TO EXAMINE THE 
COMMISSION'S PROPOSALS? KISSINGER 
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